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Introduction

Corruption, defined as the abuse of public power for
private gain, has often been cited as one of the most
prominent issue worldwide and especially in transitional
economies.

Studies have convincingly demonstrated that rapid
economic progress in developing economies often
coincide with rise in the level of corruption. In this context,
some literature have characterized corruption as a
“lubricant” that speeds up processes and bypasses red
tape in inefficient bureaucracies. Depending on how one
characterizes the nature of corruption, one could interpret
its consequences— and thus the appropriate mitigation
strategy— very differently.

This specific project survey the literatures on developing
economies— particularly those with limited oversight via
formal institutions or accountability mechanisms due to
material or historical reasons— as case studies. It attempts
to demonstrate that the structural functions corruption
performs must be understood in the context.
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they survive. Could informal institutions exist forever
given that the extractive institutions are careful enough?
If so, why formalization?
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how isolated, informal, illegal transactions scale up into
systemic, society-level growth rather than the
enrichment of a few actors. Most importantly, it fails to
lay out the next step.
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